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The following remarks are respectfully subrhitted in response to the Office Action 
mailed March 5, 2007, in the above-identified application, the period for response being 
extended two months to August 5, 2007. 

Applicants thank the Examiner for the consideration given the present application 
and the courtesy extended Applicants' representative at the interview of August 2, 2007. 
At the interview, the Examiner expressed support for Applicants' arguments in support of 
patentability. In addition, the Examiner agreed to withdraw the outstanding rejection of 
the claims and to allow the present application, contingent upon the filing of a formal 
response consistent with the discussion at the interview and the Examiner's conducting 
another search. 
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In the Office Action pending claims 1, 4-6, 9, 10, and 15-20 are rejected under 35 
U.S.C. §103(a) over Maes et al (U.S. 6,016,476) in view of Gifford (U.S. 6,205,437 and U.S. 
2001/0037308), and Pathmasuntharan et al. (U.S. 6,955,299). For the record. Applicants 
traverse and respectfully request reconsideration of this rejection. 

In a first embodiment shown in FIG. 4, the present invention provides a method of 
settling a transaction that begins in step 1 by connecting the user terminal (10) and the 
authorization server (22) of the service center (20). In step 2, the authorization center (22) 
authenticates the IC card (4). In step 3, the identity of the user is verified by the 
authorization center (22) through the entry of a personal identification number (PIN). In 
step 4, the user enters the PIN. In step 5, IC credit or debit card information is transmitted 
to the settlement server (41) of the card company /bank (40), In step 6, the settlement server 
generates a one-time password usable for only one transaction and useable for a limited 
period of time. In step 7, the user then inputs the one-time password as displayed on the 
mobile telephone (1) into the CAT terminal of debit terminal (30) of the business 
establishment. In step 8, the CAT terminal or debit terminal (30) transmits the one-time 
password to the settlement server (41). Finally, in step 9, the settlement server (41) 
transfers the data to the CAT or debit terminal necessary to settlement of the transaction. 

Maes describes a portable client PDA having I/O capability to read a smart card. 
The PDA also has a radio frequency modem for communications. The PDA can operate in 
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a client/server mode in which a temporary digital certificate is periodically downloaded to 
the PDA. This temporary digital certificate is used to access information stored in PDA and 
to write such information to the Universal smart card. Once the information is written to 
the smart card, a transaction may take place. 

Maes further describes a smart card reader and writer built into a cellular telephone. 
At column 5, lines 25-27, Maes states: 

The PDA device 10 includes a smartcard reader/ writer 26 (as is known in the 
art) for reading and writing information to and from various cards, e.g., 
magnetic cards, IC cards. . . 

At column 14, lines 12-13, Maes indicates that "the functions and components of the 
PDA device 10 may be built into a cellular phone." 

Gifford describes a system for purchasing goods or information over a computer 
network. Payments may be made based on a secret function of payment order parameters, 
a single-use transaction identifier, or a specified network address. 

Pathmasuntharan uses both a contact type IC card and a non-contact type IC card 

built into the mobile telephone. At column 1, lines 42-50, Pathmasuntharan states: 

Alternatively, a user may place the smart card (for a contact-less smart card) 
in front of the smart card reader, and the smart card exchanges electronic 
cash value information with the smart card reader by using radio frequency 
(RF) signals to perform the transaction. If the appropriate electronic cash 
value information is exchanged, the smart card reader and the smart card 
perform the transaction for the purchase of goods or services. 
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Whereas Pathmasuntharan appears to disclose the use of contact- and non-contact- 
type IC cards for the purchase of goods and services, the Office Action does not address the 
limitation ''wherein the temporary password is data obtained by encrypting said settlement 
information and said temporary password is not stored in said settlement server/' In fact, 
none of the references relied on in the Office Action discloses or suggests creating a one- 
time use temporary password using settlement information and the password not being 
stored in the settlement server. 

In contrast, at page 14, line 37, through page 15, line 2, the present specification 

specifically indicates that the "password itself is data obtained by encrypting the above 
settlement information, the password itself is not stored at the settlement server." 

Earlier, at page 4, lines 3-6, the specification described the settlement information as 
"containing at least a card number, and personal identification information input from the 
customer and proving the legitimacy of the customer." 

Clearly, Maes teaches away from Applicants' claimed invention. Note column 7, 

lines 20-35, where Maes states: 

Enrollment also involves providing the service provider with personal 
information such as the user's social security number, address, maiden name 
and date of birth, which is stored on the central server 60. Such information is 
then used to verify the user during the client/server mode prior to the 
issuance of a digital certificate. A personal identification number PIN and the 
Universal Card 26 with a unique account number 27 is provided by the 
service provider. This information, as well as biometric data such as voice 
prints (models) of the user, are also stored in central server 60 of the service 
provider for user verification during the client/server mode to obtain a digital 
certificate (to be discussed in detail below). The central server 60 is a 
computer which is programmed to perform the functions described herein 
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such as biometric verification, speech recognition and generating and 
downloading a temporary digital certificate, (emphasis added) 



In view of the foregoing remarks, which are consistent with the discussion at the 
interview, reconsideration and withdrawal are requested of the rejection of claims 1, 4-6, 9, 
10, and 15-20 as being obvious over Maes in view of Gifford and Pathmasuntharan et al. 
(U.S. 6,955,299). 

Applicants hereby request a two-month extension of time in which to file this 
response and hereby authorize the Commissioner to charge any required fee not otherwise 
paid, including application processing, extension, and extra claims fees, to Deposit Account 
01-2340. 

Respectfully submitted, 

KRATZ, QUINTOS & BROOKS, LLP 
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